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Overview:

Early Saturday morning, the U.S. carried out Operation Absolute Resolve, resulting in the detention and extradition of
Venezuelan President Nicolas Maduro. The action represents the most significant direct U.S. intervention in Latin America
since the 1989 invasion of Panama. According to the White House, the operation was conducted as a counter-narcotics
and counter-terrorism effort. Maduro has been charged with multiple drug-related offenses, with allegations that he presided
over a corrupt regime that enabled and profited from the regional drug trade. The operation follows months of stalled
negotiations, including discussions over Venezuela’s acceptance of deportation flights of Venezuelan migrants and efforts
to expand U.S. companies’ access to Venezuelan oil production.

Market Impacts of Geopolitical Events

Geopolitical shocks often dominate headlines, but their lasting impact on markets is usually far limited than the news
coverage might suggest. History shows that outside of truly systemic events, such as world wars or major energy
embargoes, markets tend to absorb geopolitical surprises quickly as investors refocus on fundamentals including
economic growth, inflation, corporate earnings, and interest rates. Even in the face of wars and coups, broad equity
indices have typically recovered within weeks or months. Currency and commaodity price changes often prove short-lived
as well as supply routes adjust. Chart 1* shows the growth of the S&P 500 in spite of various geopolitical events like the
annexation of the Crimea, Brexit, Iran exiting the nuclear deal, the invasion of Ukraine by Russia, and the Israel/Palestine
conflict. Trying to adjust
investments based on
geopolitical news often
leads to selling during
panic and buying back
after prices recover. While
it is appropriate to
recognize the uncertainty
created by such events,
remaining anchored to a
disciplined, well-
diversified portfolio has
historically proven
effective in navigating
recurring geopolitical
noise with relatively
modest long-term impact.
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Past performance is not indicative of future results. Investing involves risk, including possible loss of
principal.



Potential Impacts in Venezuela
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financial markets remain primarily focused on fundamentals such as earnings, economic growth, and valuations. For long-
term investors, staying disciplined and thoughtfully allocated within a well-diversified portfolio remains the most effective
way to generate value.
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Economic Definitions

GDP: Gross domestic product (GDP) measures the final market value of all goods and services produced within a country. It is the
most frequently used indicator of economic activity. The GDP by expenditure approach measures total final expenditures (at
purchasers' prices), including exports less imports. This concept is adjusted for inflation.

Index Definitions

S&P 500: The S&P 500® is widely regarded as the best single gauge of large-cap U.S. equities and serves as the foundation for a wide
range of investment products. The index includes 500 leading companies and captures approximately 80% coverage of available
market capitalization.

Disclosures

The statements provided herein are based solely on the opinions of the Osaic Research Team and are being provided for general
information purposes only. Neither the information nor any opinion expressed constitutes an offer or a solicitation to buy or sell any
securities or other financial instruments. Any opinions provided herein should not be relied upon for investment decisions and may differ
from those of other departments or divisions of Osaic Wealth, inc. (“Osaic”) or its affiliates.

Certain information may be based on information received from sources the Osaic Research Team considers reliable; however, the
accuracy and completeness of such information cannot be guaranteed. Certain statements contained herein may constitute
“projections,” “forecasts” and other “forward-looking statements” which do not reflect actual results and are based primarily upon
applying retroactively a hypothetical set of assumptions to certain historical financial information. Any opinions, projections, forecasts
and forward-looking statements presented herein reflect the judgment of the Osaic Research Team only as of the date of this document
and are subject to change without notice. Osaic has no obligation to provide updates or changes to these opinions, projections,
forecasts and forward-looking statements. Osaic is not soliciting or recommending any action based on any information in this
document.

Investing involves risk, including the potential loss of principal. No investment strategy can guarantee a profit or protect against loss. In
general, the bond market is volatile; bond prices rise when interest rates fall and vice versa. This effect is usually pronounced for
longer-term securities. Any fixed-income security sold or redeemed prior to maturity may be subject to a substantial gain or loss.
Vehicles that invest in lower-rated debt securities (commonly referred to as junk bonds or high-yield bonds) involve additional risks
because of the lower credit quality of the securities in the portfolio. International investing involves special risks not present with U.S.
investments due to factors such as increased volatility, currency fluctuation, and differences in auditing and other financial standards.
These risks can be accentuated in emerging markets.

Index performance does not reflect the deduction of any fees and expenses, and if deducted, performance would be reduced. Indexes
are unmanaged and investors are not able to invest directly into any index. Past performance cannot guarantee future results.

Securities and investment advisory services are offered through the firms: Osaic Wealth, Inc. and Osaic Institutions, Inc., broker-
dealers, registered investment advisers, and members of FINRA and SIPC. Securities are offered through Osaic Services, Inc. and
Ladenburg Thalmann & Co., broker-dealers and members of FINRA and SIPC. Advisory services are offered through Ladenburg
Thalmann Asset Management, Inc., Osaic Advisory Services, LLC. and CW Advisors, LLC., registered investment advisers. Advisory
programs offered by Osaic Wealth, Inc. are sponsored by VISION2020 Wealth Management Corp., an affiliated registered investment
adviser. 8693171
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https://countryeconomy.com/energy-and-environment/crude-oil/production?year=2024
https://www.opec.org/assets/assetdb/asb-2024.pdf

