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For centuries, we've carried coins, paper bills, and later plastic cards to pay for what we need. But the way we use money
is changing. Around the world, digital dollars called stablecoins are emerging as a new way to pay, save, and transfer
money. Designed to move instantly online while holding the same value as traditional currency, stablecoins represent one
of the most important shifts in how money works.

What Is A Stablecoin?

Stablecoins are a type of digital money that combines the stability of the dollar with the speed and flexibility of
cryptocurrency. They aren’t securities in the traditional sense like stocks and bonds but instead are pegged to more
secure assets such as dollars or Treasury bills, which limit price swings. Unlike cryptocurrencies such as Bitcoin, whose
values can fluctuate dramatically, stablecoins maintain a steady value, making them practical for everyday transactions.?
This stability makes them a powerful way to move money instantly, securely, and across borders with ease.

How Do They Work?

Stablecoins maintain their value through reserves. For every token in circulation, there should be an equivalent dollar or
secure asset, such as a Treasury bill, set aside. For example, if there are ten million coins, there should be ten million
dollars (or equivalent assets) in reserve. This setup ensures that the digital coin can always be exchanged for a real-world
dollar. Independent auditors verify these reserves, helping build trust in the stablecoins.

Traditional transfers, such as wires or platforms like Venmo and PayPal, typically require a bank as an intermediary. This
process can be time-consuming and, in some cases, expensive. Stablecoins are exchanged on "blockchain networks,”
digital ledgers that record transactions permanently. Stablecoins can be transferred almost instantaneously, at any time of
day, with costs that are a fraction of traditional payment systems. Their lower prices and transfer times are one of the
main reasons for their rise in popularity.?

Why Do Stablecoins Matter?

Stablecoins bring the speed of the Internet to money while keeping the steady value of a dollar. They make payments
faster, cheaper, and more accessible worldwide. For example, Wyoming's Frontier Stable Token showed how payments
that once took weeks could settle in seconds, while interest from reserves supported public schools.?3

Many believe stablecoins are just the beginning; tokenization, which is turning real-world assets and money into digital
tokens, has the potential to revolutionize the financial system. At the same time, this transformation won't happen
overnight. Research suggests that tokenized markets could expand from nearly $250 billion today to as much as $30
trillion by 2034.4

To ensure these tools are built on a safe foundation, Congress passed the GENIUS Act in 2025, requiring regulated
stablecoins to be fully backed by cash or Treasuries with independent oversight. Wyoming provides the first test case for
how digital dollars might work under state supervision.

Benefits in Practice

Stablecoins provide more than just speed and stability. They also create new opportunities for financial inclusion and
efficiency. By lowering costs and bypassing traditional intermediaries, they can extend access to those underserved by
banks. Real-world tests, such as Wyoming's pilot, demonstrate how they can enhance payment systems while also
channeling benefits into local communities.



Additional Benefits:

Instant settlement: Transactions that once took days now clear in seconds.
Lower costs: Transactions settle for pennies rather than traditional banking fees.
Financial inclusion: Available to anyone with a smartphone and internet access.
Global availability: Usable across borders, 24/7 without banking hours.

Risks to Keep in Mind

While stablecoins solve certain problems, they also introduce new vulnerabilities that must be managed carefully. Risks
range from technical failures to regulatory uncertainty, with potential impact on both users and financial stability. Most
importantly, these are not FDIC-insured, which means if something goes wrong, there is no government safety net like
with a bank account.

Additional Considerations:

o Peg stability: Reserves must be maintained, or a coin can slip below its dollar value.
e Cyber threats: Blockchains can be targeted by hackers or disrupted by technical flaws.
e Unsettled rules: Changing regulations could reshape how stablecoins are used or even restrict them.
e Limited transparency: Without consistent audits, users can't always verify reserves.
Summary

Stablecoins are a key innovation in modern finance. They offer a way to move money instantly, affordably, and globally
while holding the familiar value of a dollar. Laws like the GENUIS Act add oversight and safeguard reserves, and
Wyoming’s Frontier Stable Token shows how state-backed models can serve both practical and civic purposes. Looking
further ahead, the tokenization of money and assets could reshape the financial system, with markets potentially growing
into the trillions of dollars by the next decade. The promise is enormous, but so are the questions about security,
transparency, and regulation.

Important Disclosures on Stablecoins

Stablecoin is a type of cryptocurrency designed to have a relatively stable price, typically through being pegged to a
commodity or currency or having its supply regulated by an algorithm. Investing in Stablecoins comes with risks, including
depegging risk: the primary risk is that the issuer may not be able to redeem tokens at face value, potentially causing the
stablecoin to lose its peg (factors like insufficient reserves, lack of transparency, and market conditions can contribute to
depegging events), operational and security risks: Stablecoins face risks like smart contract vulnerabilities, hacking,
phishing scams, and fraudulent schemes and regulatory risk and Stablecoins are a subject of ongoing regulatory scrutiny
due to concerns about risks like money laundering and their potential impact on monetary policy and financial stability.
Stablecoins are not insured, guaranteed, or regulated in the same way as traditional securities. This communication is for
informational purposes only and does not constitute a recommendation to buy or sell any cryptocurrency. Please consult
with a qualified financial professional to determine if such investments align with your financial goals and risk tolerance.
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Key Terms

Stablecoin: A digital version of the dollar that runs on blockchain. Its value stays steady because it is backed one-for-one with cash or
U.S. Treasuries.

Fiat-backed: A type of stablecoin supported by government-issued money (e.g., U.S. dollars). Each coin is backed by real cash or safe
assets.

Stable token: A stablecoin issued under specific rules or programs, such as Wyoming’s Frontier Stable Token.

Blockchain: A digital ledger (like a shared spreadsheet) that records transactions across many computers. Once added, records can’t
easily be changed, which helps prevent fraud.

Tokenization: Turning real-world assets (land, real estate, investments, etc.) into digital tokens so they can more easily be traded,
divided, or transferred.

Peg: The fixed link between a stablecoin and the asset backing it (e.g., one coin = one U.S. dollar). If broken, the stablecoin may lose
value.

GENIUS Act: A 2025 U.S. law requiring stablecoins to be fully backed by safe, liquid assets such as cash or Treasuries, with clear
oversight.

Reserves: The real money or assets held aside to back each stablecoin in circulation.

Disclosures

The statements provided herein are based solely on the opinions of the Osaic Research Team and are being provided for general
information purposes only. Neither the information nor any opinion expressed constitutes an offer or a solicitation to buy or sell any
securities or other financial instruments. Any opinions provided herein should not be relied upon for investment decisions and may differ
from those of other departments or divisions of Osaic Wealth, inc. (“Osaic”) or its affiliates.

Certain information may be based on information received from sources the Osaic Research Team considers reliable; however, the
accuracy and completeness of such information cannot be guaranteed. Certain statements contained herein may constitute
“projections,” “forecasts” and other “forward-looking statements” which do not reflect actual results and are based primarily upon
applying retroactively a hypothetical set of assumptions to certain historical financial information. Any opinions, projections, forecasts
and forward-looking statements presented herein reflect the judgment of the Osaic Research Team only as of the date of this document
and are subject to change without notice. Osaic has no obligation to provide updates or changes to these opinions, projections,
forecasts and forward-looking statements. Osaic is not soliciting or recommending any action based on any information in this
document.

Index performance does not reflect the deduction of any fees and expenses, and if deducted, performance would be reduced. Indexes
are unmanaged and investors are not able to invest directly into any index. Past performance cannot guarantee future results.

Securities and investment advisory services are offered through the firms: Osaic Wealth, Inc. and Osaic Institutions, Inc., broker-
dealers, registered investment advisers, and members of FINRA and SIPC. Securities are offered through Osaic Services, Inc. and
Ladenburg Thalmann & Co., broker-dealers and members of FINRA and SIPC. Advisory services are offered through Ladenburg
Thalmann Asset Management, Inc., Osaic Advisory Services, LLC. and CW Advisors, LLC., registered investment advisers. Advisory
programs offered by Osaic Wealth, Inc. are sponsored by VISION2020 Wealth Management Corp., an affiliated registered investment
adviser. 8416788
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