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The Producer Price Index (PPI) came in hotter than 
expected in January at 0.5%, with core coming in at 
0.8% MoM, both above the 0.3% estimate.


YoY figures were also hotter than expected, 
coming in at 2.9% and 3.6%, respectively.


Retail sales stalled in December, coming in flat at 
0.0% and lower than anticipated, but the stagnant 
reading came off the back of a stellar November 
spending number.


The control group measure of retail sales (which 
feeds into GDP) fell -0.1% MoM, signaling lower 
spending on necessities.


The US economy expanded at an annualized rate of 
1.4% in Q4 2025, well below the estimates of 3.0%. 
The lower reading was attributed to lower 
government spending as the longest government 
shutdown in history took its toll.


The headline Personal Consumption Expenditures 
Price Index (PCE) increased 2.9% YoY in December 
2025, contrasting with the lower-than-expected 
reading from CPI.


The 0.4% MoM increase was also more than 
previously anticipated.


The Federal Reserve (Fed) did not meet in February, 
but the market still expects two 0.25% interest rate 
cuts this year

The ISM Manufacturing PMI burst into expansion in 
January, rising unexpectedly to 52.6, which was well 
above expectations and signified the first rise in  
12 months.


In a similar fashion, the ISM Services PMI came  
in at 53.8, signaling that the service sector is also 
expanding, though it was flat relative to last  
month’s reading.


Job openings fell by 500,000 to 6.54 million in 
December 2025, marking the lowest reading since 
June of 2020 and falling well below expectations.


Despite fewer job openings, the economy added jobs 
for a third straight month, with nonfarm payrolls rising 
130,000, primarily driven by further healthcare hiring.


The U.S. unemployment rate edged down to 4.3% 
in January 2026, which matched levels seen last 
summer as the unemployment rate has fallen from 
its recent highs.


The consumer price index (CPI) increased by 0.2% 
month-over-month (MoM) in January 2026, although 
the annual inflation rate came down to 2.4%.


Core CPI (excluding food and energy) rose by 0.3% 
MoM, which was higher than headline inflation 
readings as energy prices fell. Core inflation came 
in at 2.5% year-over-year (YoY), down slightly from 
last month

Economic review

Economic indicators in February pointed towards firm economic data despite a weaker-than-expected fourth-quarter GDP figure. Markets continued the selloff in tech, but advantageous advisors could find plenty of opportunities outside of tech stocks in the market.
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Chart 1

Over the past few years, resilient consumer spending has driven the economy forward and kept corporate earnings high, but the composition of that spending and asset ownership has been changing. Home and stock prices have risen precipitously over the last decade, and those who are either in or close to retirement now find themselves more asset-rich than before. Secondarily, Baby Boomers are living longer than previous generations, so older, wealthier Americans now account for a larger percentage of the total population, as well. The result? A massive increase in the percentage of consumption attributed to older consumers. The chart below shows a breakdown of the total asset ownership by age. Those over the age of 55 have a larger and growing share of assets, which has subsequently made them more significant consumers.








Chart of the month

Februaryˇs data indicates an economy showing mixed signals. Manufacturing activity picked up sharply, with the ISM Manufacturing PMI returning to expansion for the first time in a year, and services activity held steady in growth territory. The labor market, however, saw a decline in job openings while job gains persisted and unemployment edged lower. Inflation is easing on an annual basis but remains somewhat uneven across measures, further conflicting economic signals. Consumer spending softened after a strong holiday season, and GDP growth slowed notably in Q4 due to government shutdowns rather than economic or market-related developments. Overall, the economy is expanding modestly while inflation cools, and a still�functional labor market supports expectations for limited Fed rate cuts later in the year.










Monthly insight:

Over 55 Under 55
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Table 1
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Chart 2

Market Update



In February, equity market leadership continued to broaden, reflecting more attractive valuations down the cap spectrum and across recently unloved sectors, as well as general weakness in the tech sector. The growth-oriented NASDAQ finished down -3.33%, while the S&P 500 slightly outperformed, but still fell -0.76%. The value-focused Dow Jones rose 0.31%, while mid-caps led the month, rising 3.82%. Sector performance emphasized the broadening trend, with defensive sectors like Utilities, Materials, and Energy posting the strongest performance. Despite intermittent volatility tied to concerns around AI disruption and shifting trade policy, markets rebounded into late February, underscoring resilient market sentiment. International equities continued their rally, outpacing domestic equities for a second straight year. Although the Supreme Court struck down Trumpˇs initial wave of tariffs, that positive news was offset by stronger-than-anticipated inflation, which may indicate fewer rate cuts from the Fed this year. Overall, broadening market leadership has reestablished the importance of diversification as a critical tool to protect portfolios from market volatility.











Interest rates declined in February, as lower job growth, lower GDP, and the elimination of many existing tariffs all increase the potential for Fed rate cuts later this year. Falling interest rates lead to rising bond prices. Longer-duration bonds performed best, but intermediate-term and even short-duration bonds performed well. High yield spreads remained near all-time lows as investors continue to favor larger coupons over investment-grade quality, but at current levels, credit broadly presents asymmetrical risk skewed strongly to the downside. International debt performed well, largely due to the continued weakening of the U.S. Dollar. President Trumpˇs appointment of Kevin Warsh as the next Fed Chair instilled confidence in the bond market, which had expressed concerns about Fed independence with less objective candidates. Fixed income continues to be a source of real income and meaningful diversification, helping to protect against equity volatility.









Equities

Fixed Income

Conclusion

February was defined by a bifurcation of both economic data and financial market returns. The U.S. economy is moving forward, but at a more gradual pace than seen in late 2025. Lower consumer spending, declining job availability, and slower GDP Growth are taking their toll. Growth in the manufacturing sector and continued hiring in healthcare are both reasons to be optimistic. Although the tech sector continues to sell off, the removal of tariffs and the appointment of a less overtly polarizing Fed Chair boosted the performance of defensive sectors, while fixed income markets produced positive returns and rewarded investors who remained diversified across asset classes.
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Market Review



Economic Definitions

ISM Manufacturing Index: PMI Surveys track sentiment among purchasing managers at manufacturing, construction and/or services firms. An overall sentiment index is generally calculated from the results of queries on production, orders, inventories, employment, prices, etc.
Initial Jobless Claims: Initial unemployment claims track the number of people who have filed jobless claims for the first time during the specified period with the appropriate government labor office. This number represents an inflow of people receiving unemployment benefits.
Nonfarm Payrolls: This indicator measures the number of employees on business payrolls. It is also sometimes referred to as establishment survey employment to distinguish it from the household survey measure of employment.
Unemployment Rate: The unemployment rate tracks the number of unemployed persons as a percentage of the (labor force (the total number of employed plus unemployed). These figures generally come from a household labor force survey.
ISM Services Index: PMI Surveys track sentiment among purchasing managers at manufacturing, construction and/or services firms. An overall sentiment index is generally calculated from the results of queries on production, orders, inventories, employment, prices, etc. Target Audience: supply management professionals Sample Size: 300 individuals Date of Survey: through the month The Services Index is a composite index of four indicators with equal weights: Business Activity, New Orders, Employment and Supplier Deliveries. An index reading above 50% indicates an expansion and below 50% indicates a decline in the non-manufacturing economy. Whereas per Supplier Deliveries Index, above 50% indicates slower deliveries and below 50% indicates faster deliveries.
Job Openings � JOLTS: This concept tracks the number of specific job openings in an economy. Job vacancies generally include either newly created or unoccupied positions (or those that are about to become vacant) where an employer is taking specific actions to fill these positions.
Producer Prices � PPI (headline and core): Producer prices (output) are a measure of the change in the price of goods as they leave their place of production (i.e., prices received by domestic producers for their outputs either on the domestic or foreign market).
CPI (headline and core): Consumer prices (CPI) are a measure of prices paid by consumers for a market basket of consumer goods and services. The yearly (or monthly) growth rates represent the inflation rate.
PCE (headline and core): PCE deflators (or personal consumption expenditure deflators) track overall price changes for goods and services purchased by consumers. Deflators are calculated by dividing the appropriate nominal series by the corresponding real series and multiplying by 100.
Retail Sales: Retail sales (also referred to as retail trade) tracks the resale of new and used goods to the general public, for personal or household consumption. This concept is based on the value of goods sold.
GDP: Gross domestic product (GDP) measures the final market value of all goods and services produced within a country. It is the most frequently used indicator of economic activity. The GDP by expenditure approach measures total final expenditures (at purchasers' prices), including exports less imports. This concept is adjusted for inflation.
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Index Definitions

S&P 500: The S&P 500® is widely regarded as the best single gauge of large-cap U.S. equities and serves as the foundation for a wide range of investment products. The index includes 500 leading companies and captures approximately 80% coverage of available market capitalization.
NASDAQ: The NASDAQ Composite Index is a broad-based capitalization-weighted index of stocks in all three NASDAQ tiers: Global Select, Global Market and Capital Market. The index was developed with a base level of 100 as of February 5, 1971.
Dow Jones Industrial Average: The Dow Jones Industrial Average is a price-weighted average of 30 blue-chip stocks that are generally the leaders in their industry. It has been a widely followed indicator of the stock market since October 1, 1928.
Russell Mid-Cap: Russell Midcap Index measures the performance of the 800 smallest companies in the Russell 1000 Index, which represents approximately 25% of the total market capitalization of the Russell 1000 Index.
Russell 2000: The Russell 2000 Index is comprised of the smallest 2000 companies in the Russell 3000 Index, representing approximately 8% of the Russell 3000 total market capitalization. The real-time value is calculated with a base value of 135.00 as of December 31, 1986. The end-of-day value is calculated with a base value of 100.00 as of December 29, 1978.
MSCI EAFE: The MSCI EAFE Index is a free-float weighted equity index. The index was developed with a base value of 100 as of December 31, 1969. The MSCI EAFE region covers DM countries in Europe, Australasia, Israel, and the Far East.
MSCI EM: The MSCI EM (Emerging Markets) Index is a free-float weighted equity index that captures large and mid-cap representation across Emerging Markets (EM) countries. The index covers approximately 85% of the free float-adjusted market capitalization in each country.
Bloomberg US Agg Bond: The Bloomberg US Aggregate Bond Index is a broad-based flagship benchmark that measures the investment grade, US dollar-denominated, fixed-rate taxable bond market. The index includes Treasuries, government-related and corporate securities, MBS (agency fixed-rate pass-throughs), ABS and CMBS (agency and non-agency).
Bloomberg High Yield Corp: The Bloomberg US Corporate High Yield Bond Index measures the USD-denominated, high yield, fixed-rate corporate bond market. Securities are classified as high yield if the middle rating of Moody's, Fitch and S&P is Ba1/BB+/BB+ or below. Bonds from issuers with an emerging markets country of risk, based on Bloomberg EM country definition, are excluded.
Bloomberg Global Agg: The Bloomberg Global Aggregate Index is a flagship measure of global investment grade debt from twenty-four local currency markets. This multi-currency benchmark includes treasury, government-related, corporate and securitized fixed-rate bonds from both developed and emerging markets issuers.
Bloomberg Municipal Bond Index: The Bloomberg U.S. Municipal Index covers the USD-denominated long-term tax-exempt bond market. The index has four main sectors: state and local general obligation bonds, revenue bonds, insured bonds and prerefunded bonds.
















































Osaic Research  |  Monthly Market Impact Page 7

Disclosures

The statements provided herein are based solely on the opinions of the Osaic Investment Research Team and are being provided for general information purposes only. Neither the information nor any opinion expressed constitutes an offer or a solicitation to buy or sell any securities or other financial instruments. Any opinions provided herein should not be relied upon for investment decisions and may differ from those of other departments or divisions of Osaic Wealth, Inc. (˝Osaic˛) or its affiliates.
Certain information may be based on information received from sources the Osaic Investment Research Team considers reliable; however, the accuracy and completeness of such information cannot be guaranteed. Certain statements contained herein may constitute ˝projections,˛ ˝forecasts˛ and other ˝forward-looking statements˛ which do not reflect actual results and are based primarily upon applying retroactively a hypothetical set of assumptions to certain historical financial information. Any opinions, projections, forecasts and forward-looking statements presented herein reflect the judgment of the Osaic Investment Research Team only as of the date of this document and are subject to change without notice. Osaic has no obligation to provide updates or changes to these opinions, projections, forecasts and forward-looking statements. Osaic is not soliciting or recommending any action based on any information in this document.
Investing involves risk, including the potential loss of principal. No investment strategy can guarantee a profit or protect against loss. In general, the bond market is volatile; bond prices rise when interest rates fall and vice versa. This effect is usually pronounced for longer-term securities. Any fixed-income security sold or redeemed prior to maturity may be subject to a substantial gain or loss. Vehicles that invest in lower-rated debt securities (commonly referred to as junk bonds or high-yield bonds) involve additional risks because of the lower credit quality of the securities in the portfolio. International investing involves special risks not present with U.S. investments due to factors such as increased volatility, currency fluctuation, and differences in auditing and other financial standards. These risks can be accentuated in emerging markets.
Index performance does not reflect the deduction of any fees and expenses, and if deducted, performance would be reduced. Indexes are unmanaged and investors are not able to invest directly into any index. Past performance cannot guarantee future results.
For Financial Professional Use Only: Securities and investment advisory services are offered through the firms: Osaic Wealth, Inc. and Osaic Institutions, Inc., broker-dealers, registered investment advisers, and members of FINRA and SIPC. Securities are offered through Osaic Services, Inc. and Ladenburg Thalmann & Co., broker-dealers and members of FINRA and SIPC. Advisory services are offered through Ladenburg Thalmann Asset Management, Inc., Osaic Advisory Services, LLC. and CW Advisors, LLC., registered investment advisers. Advisory programs offered by Osaic Wealth, Inc. are sponsored by VISION2020 Wealth Management Corp., an affiliated registered investment adviser. 8795514



































1 Data obtained from Bloomberg Terminal as of 2/28/2026
2 R

Rich Old People - A Wealth of Common Sense
3

3 Returns obtained from Morningstar as of 2/28/2026

https://awealthofcommonsense.com/2026/02/rich-old-people/



