
 
 
 
 
 
 
 
 
 

When AI Makes Things Up 

 

Recent tests1 of eight popular Artificial Intelligence (AI)-
powered search tools asked each system to take real 
paragraphs from news articles and return the original 
headline, publisher name, date, and link. Across 1600 trials, 
the AI tools failed to correctly identify the original source 
article more than 60% of the time, with most responses 
inaccurate or incorrectly attributed. As the chart2 on the right 
shows, the error rates varied widely. Even the most accurate 
model was wrong about 37% of the time, while the worst, a 
model called Grok-3, botched nearly 94% of its citations. 
Crucially, these tools seldom admitted they did not know the 
answer and instead produced incorrect or made-up sources 
with full confidence, rarely signaling uncertainty.  

The larger takeaway from this study is that AI can be a valuable 
tool, but it is not always right. It often responds with a confident 
and usually agreeable tone, but that does not mean it is always 
correct. Before you share or act on what an AI tool tells you, it's 
worth taking a moment to double-check the source. Like 
carpentry, measure twice, cut once, and verify before you trust. 
AI models still have progress to make before they can be relied upon completely. 
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Disclosures 

The statements provided herein are based solely on the opinions of the Osaic Research Team and are being provided for general information purposes only. 
Neither the information nor any opinion expressed constitutes an offer or a solicitation to buy or sell any securities or other financial instruments. Any opinions 
provided herein should not be relied upon for investment decisions and may differ from those of other departments or divisions of Osaic Wealth, inc. (“Osaic”) or its 
affiliates.  

Certain information may be based on information received from sources the Osaic Research Team considers reliable; however, the accuracy and completeness of 
such information cannot be guaranteed. Certain statements contained herein may constitute “projections,” “forecasts” and other “forward-looking statements” 
which do not reflect actual results and are based primarily upon applying retroactively a hypothetical set of assumptions to certain historical financial information. 
Any opinions, projections, forecasts and forward-looking statements presented herein reflect the judgment of the Osaic Research Team only as of the date of this 
document and are subject to change without notice. Osaic has no obligation to provide updates or changes to these opinions, projections, forecasts and forward-
looking statements. Osaic is not soliciting or recommending any action based on any information in this document. 

Index performance does not reflect the deduction of any fees and expenses, and if deducted, performance would be reduced. Indexes are unmanaged and 
investors are not able to invest directly into any index. Past performance cannot guarantee future results. 

Securities and investment advisory services are offered through the firms: Osaic Wealth, Inc. and Osaic Institutions, Inc., broker-dealers, registered investment 
advisers, and members of FINRA and SIPC. Securities are offered through Osaic Services, Inc. and Ladenburg Thalmann & Co., broker-dealers and members of 
FINRA and SIPC. Advisory services are offered through Ladenburg Thalmann Asset Management, Inc., Osaic Advisory Services, LLC. and CW Advisors, LLC., 
registered investment advisers. Advisory programs offered by Osaic Wealth, Inc. are sponsored by VISION2020 Wealth Management Corp., an affiliated 
registered investment adviser. 8663226 
 
 

 
1 AI Search Has a Citation Problem - Columbia Journalism Review 
2 https://www.visualcapitalist.com/sp/ter02-ranked-ai-hallucination-rates-by-model/#google_vignette  
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